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REF: LONDON 1591 

1. IN REPLYING TO SPECIFIC QUESTIONS PARA. 2 REFTEL, 

EMBASSY MAY DRAW ON FOLLOWING INFORMATION: 

2. DATE THAT COUNTERVAILING DUTIES WOULD COME INTO FORCE: 

A TENTATIVE DETERMINATION IN FLOAT GLASS AND STEEL CASES 
MUST BE MADE NO LATER THAN JULY 4. 1975, BUT COULD CONCEIV- 
ABLY BE MADE EARLIER. IF TENTATIVE DETERMINATION FINDS 
EXISTENCE OF BOUNTIES OR GRANTS, TREASURY WOULD HAVE UP TO 
SIX MONTHS TO REACH A FINAL DETERMINATION AND, IF AFFIRMA- 
TIVE, DUTIES WOULD BE ASSESSED AT THE TIME OF PUBLICATION 

OF THE FINAL DETERMINATION. 

3. RETROACTIVE ASSESSMENT OF DUTIES: ASSUMING A BOUNTY OR 
GRANT IS FOUND, DUTIES WOULD BE ASSESSED ON ANY PAYMENTSMADE 
AFTER FINAL DETERMINATION. IN SOME INSTANCES, THESE COULD 

BE PAYMENTS EMANATING FROM A BESTOWAL APPROVED IN PREVIOUS 
YEARS. 

4. VAT REMISSION AND ECGD ACTIVITIES: A DECISION HAS 
NOT BEEN MADE AS TO THE APPLICABILITY OF VAT REMISSION 
AND ECGD ACTIVITIES TO THE COUNTERVAILING DUTY LAW. 

5. IF EMBASSY WISHES TO RESPOND TO POINTS MADE BY DOT ON 
REGIONAL INCENTIVES, THE FOLLOWING MAY BE HELPFUL: 

TREASURY FINDS COUNTERVAILING DUTY LAW CLEARLY APPLICABLE 
TO CERTAIN ASSISTANCE PROGRAMS SUCH AS THOSE ALLEGED IN 
FLOAT GLASS COMPLAINT. COMPLAINT BY ITSELF DOES NOT 
ESTABLISH THAT SUCH FORMS OF ASSISTANCE ARE COUNTERV AIL- 
ABLE, BUT RAISES QUESTION IN FORM WHICH WARRANTS INVESTI 
GATION. TREASURY IN PAST HAS COUNTERVAILED SUBSIDY 
PROGRAMS WHICH WERE NOT DESIGNED AS EXPORT PROMOTION 
DEVICES (CANADIAN MICHELIN CASE). LANGUAGE OF COUNTER- 
VAILING DUTY LAW REQUIRES THAT TREASURY TAKE INTO ACCOUNT 
THE EFFECT AS WELL AS INTENT OF ANY ASSISTANCE PROGRAMS. 

KEY FACTOR WILL BE EXTENT TO WHICH BENEFICIARIES ARE 
ENGAGED IN EXPORT. KISSINGER 
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